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By this time the other Governments had recognized that no operative
agreement on the fixation of currency ratios would secure the
adherence of the United States, and already some of them were
urging the suspension of the Conference. But some last hopes were
attached to the visit of Mr. Moley, who was thought to be in a position
to inform the American delegation under what conditions stabiliza-
tion could be contemplated. Mr. MacDonald rather pathetically
said, in a press statement on the 23rd June: 'During this week we
have had a little setback. Our hopes with regard to temporary
stabilization received just a little check. But I never felt that there
was very much in it.' His main theme was that, although the success
of the Conference in the different economic fields might finally depend
on stabilization, the work ought to go on under full pressure, while
exchanges of views on the stabilization issue took place both formally
and informally.
In this atmosphere of doubt and misunderstanding, the Conference
went forward. The exchange situation grew ever more difficult.
The dollar fluctuated violently, with a steadily downward tendency,
as rumour succeeded rumour. Powerful agitation was aroused in
France for immediate withdrawal from the discussions; for French
public opinion generally agreed with Monsieur Bonnet that cthe final
stabilization of all currencies remained the central object of the
Conference'. All agreed that if the dollar was not stabilized against
the pound, the pound could not be stabilized against gold currencies.
Failure to stabilize the dollar thus seemed to hold out a double threat
to the gold standard in the few remaining countries where it was still
upheld; hence a bear movement was initiated against the guilder
and to a less extent against the Swiss franc. In a week the gold
stocks of the Netherlands Bank fell from 834,700,000 guilders
(£69,000,000) to 791,800,000 guilders (£65,000,000). On the 28th June
the Netherlands Bank raised its discount rate from 3| to 4-| per cent.
The run on the guilder precipitated a move towards the formal
organization of a' gold bloc'. The representatives of the golcj countries
—Belgium, France, Italy, the Netherlands and Switzerland—-met
on the 29th June, and again on the following day, to formulate a
joint policy, which they urgently pressed upon Mr. MacDonald and
the British delegation.
Meanwhile Mr. Moley had arrived in London. His public state-
ments about the prospects of stabilization were not encouraging,
and he was reported to have been even more negative in his convert-
tions with the United Kingdom leaders. On the other hand the
representations of the gold countries were urgent. Their financial

